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Payment Evolution: The Transformation of Crypto Assets from the Rise and Fall of Checks
LI Rui
(Institute of Finance, People's Bank of China)

Abstract This paper discusses the development of the use of cheques and analyzes their evolution from

decentralization to centralization. It alsoassesses the implications of this trend for the modern payment system. As a

payment tool with the attributes of being 'cash-like' and based on a 'system of accounts', the use of cheques reflects

the gradual increase in the degree of centralization of payment behavior. From the early third-party intervention in
payments to the formation of centralized credit enhancement and a national unified clearing platform, there has been

a marked increase in payment efficiency and the level of trust in the use of cheques. At the same time, this study

provides a reference for understanding the attributes of 'tokens' and the 'accounts' of digital currencies. In addition, by

comparing historical private currencies with modern stablecoins, this paper reveals the credit risks faced by private
currencies, the contradiction with sovereign currencies, and the challenges of technological security. The paper also
points out the key role of historical logic in understanding the future development of cryptoassets.
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