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Bond Repo Market Prudential Management: European and American Experiences and Chinese
Strategies
HU Yan' FANG Yaxi’ XING Wei’ FANG Ye’

(1. Agricultural Bank of China Guangdong Branch;2. Financial Market Department,Agricultural Bank of China)
Abstract This paper analyzes the development and regulatory system of the bond repo market in the US and
Europe and offers policy recommendations for China.The US and European markets primarily use three repo models:
classic repos,tri-party repos,and GCF repos. Over time,they have established a multi-level management framework
and institutional system,drawing lessons from risk events to create key mechanisms for collateral disposal,pricing
rules,re-use,and macro-prudential regulation.This is aimed at enhancing market efficiency and risk control.The paper
suggests that China's bond repo market should learn from these international experiences by refining its trading
mechanisms,implementing full-price trading and mark-to-market management,promoting buyout repos,strengthening
leverage ratio regulation,and balancing the interests of market participants,all while exploring a development path
with Chinese characteristics.
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