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Exploring the Legal Framework for Financing China's Shipping Sector under the 'Dual Carbon’
Target
PAN Xiaobin YU Ziqing
(Law School, Tianjin University of Finance and Economics)

Abstract Under the nation's 'dual carbon' target, the shipping industry, as an important source of greenhouse
gases, is facing increasing pressure to reduce carbon emissions. China urgently needs to innovate green financial
tools to support the shipping industry in achieving a low-carbon transformation. At the same time, a greater focus is
needed on updating the nation's legal framework as it pertains to the shipping sector. This paper examines shipping
finance, including its legal status. It finds that there are numerous bottlenecks that impede the realization of the dual
carbon target in shipping finance in China. These include a lack of accurate legal definitions for concepts such as
green shipping, the absence of a systematic legal framework to support shipping finance legislation, insufficiently
diverse financial tools, and inadequate incentives to promote low-carbon development in shipping finance. To this
end, it is necessary for China to accelerate the improvement of a legal system centered on the Green Finance Law and
supported by more robust implementation rules that accompany relevant financial laws and environmental protection
regulations. It is also necessary to clarify the definitions and standards of shipping finance under the dual carbon
target as well as strengthen the construction of incentive mechanisms. Additionally, it is necessary to develop a unified
regulatory framework to guide the flow of funds towards projects that speed the transformation to a low-carbon
shipping sector.
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