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The Heterogeneous Impact of Household Assets on Consumption: An Empirical Analysis Based on
CFPS Data
QIAO Xiaonan WANG Yi
(School of Economics, Nankai University)
Abstract The report to the 20th National Congress of the Communist Party of China proposed enhancing the
fundamental role of consumption in economic development. In order to put this proposal into practice, it is necessary
to conduct in-depth research on factors that affect consumption. It is also necessary to effectively expand consumer
demand, smooth domestic circulation, and promote high-quality development. Previous studies have mainly focused
on the impact of income flow on consumption, while this paper examines the influence of wealth stock. This paper
conducts empirical analysis using CFPS data from 2012 to 2022, and finds that an increase in household assets will
significantly increase average propensity to consume (APC), with illiquid assets and house assets having a greater
impact, particularly for upper-middle households. It also finds that illiquid assets of rural residents have a greater
impact on APC, while house assets of urban residents have a greater impact on APC. The study shows that household
assets overall have the greatest effect on APC for equipment and daily necessities. Based on the above findings, this
paper calls for an expansion of the middle-income group and the promotion of asset preservation and appreciation.
It also recommends giving full play to the vital role of real estate and illiquid assets in boosting consumption of both
urban and rural families. Additionally, it proposes an expansion of supports for trade-in programs of consumer goods
and efforts to boost service consumption, so as to fully unleash the wealth effect of assets.
Keywords Assets, Average Propensity to Consume (APC), Consumption Upgrading, Household Heterogeneity,
Expanding Domestic Demand
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