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Bond Cash Tender Offers in China's Inter-Bank Market: Application Scenarios and Mechanism
Optimization
TANG Jun LIU Fan ZHOU Chenxi LIANG Gaoyuan MA Qingyuan
(Shenwan Hongyuan Securities Co.)
Abstract This paper focuses on the bond cash tender offer (BTO), exploring its application prospects and
institutional design as part of China's bond market. As an efficient active debt management tool, BTOs have developed
rapidly in China's interbank market in recent years. This paper introduces regulatory policies, pricing models, and
representative cases in the U.S. BTO market. It also analyzes the business landscape and operational processes
of China's interbank market and identifies four key domestic application scenarios: resolving local government
hidden debt, optimizing corporate liability structures, enhancing the capital market's image, and conducting debt
restructuring. Building on this analysis, the paper makes six recommendations: introducing a repurchase quota
conversion mechanism, refining pricing mechanisms, formulating specialized policies for asset-backed notes (ABNs),
permitting participation by professional service institutions in transactions, strengthening system infrastructure, and
enhancing investor protection.
Keywords Corporate Debt Management, Cash Tender Offer, Hidden Debt Resolution
JEL Classification G32 G34 H63
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