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Thoughts on Promoting the Development of the Private REITs Market
JIA Shunze QUE Shasha LIU Xiaotian ZHANG Liqun CUI Yikang
(Investment Banking Department, China Construction Bank)

Abstract This paper explores the developmental significance of private REITs within China's multi-tiered REITs
market framework. As a key link connecting quasi-REITs with public REITs, private REITs play a vital role in
revitalizing existing assets, broadening equity financing channels, and meeting differentiated investment demand. The
study contends that private REITs should be positioned as relatively standardized equity instruments, and progressing
towards the standardization of private equity investments. Key design considerations highlighted include asset
suitability, valuation methodology, leverage application, governance mechanisms, and exit arrangements. To enhance
the product's vitality and foster orderly market development, the paper makes several recommendations: establishing a
penetrative and higher-frequency disclosure mechanism centered on underlying asset quality and operations; ensuring
transparency in underlying asset valuations and product net values; designing a flexible and efficient asset operation
governance structure paired with reasonable and effective incentive-constraint mechanisms; providing diversified exit
guarantee channels for investors; and constructing an efficient mechanism for continuous expansion.
Keywords Private REITs, Real Estate Investment, Equity Instruments
JEL Classification G28 Gl12 G32
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