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Research on the Impact of Financial Literacy on the Allocation of Family Pension Financial Assets
LIU Gang WU Qinyan
(School of Finance, Guangdong University of Finance and Economics)
Abstract Chinese society is currently at a stage of rapid development. However, the problems related to an aging
society have become increasingly evident, putting great pressure on the existing pension system. This paper conducts
an empirical analysis of the impact of financial literacy on the allocation of household pension financial assets using
data from the China Household Finance Survey (CHFS). The research results show that the improvement of financial
literacy not only promotes the scale of pension financial assets but also encourages households to hold financial assets
with some degree of risk and increases the diversification of financial assets. Mechanism analysis indicates that the
improvement of financial literacy will lead residents to pay more attention to financial information and increase their
risk preferences, thereby significantly expanding the scale of pension financial assets and the proportion of assets with
some degree of financial risk. Heterogeneity analysis shows that financial literacy among younger residents has the
greatest promoting effect on the scale of pension financial assets, followed by literacy in the middle age cohort, and
lastly among those in their later years. The promoting effect of financial literacy of residents varies across different
cities as does the willingness to take on diversified and in some cases riskier assets.
Keywords Pension Finance, Asset Allocation, Financial Literacy
JEL Classification G20 G22 G23
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