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Strategies for the Development of China's Floating—Rate Bond Market amid Interest Rate
Marketization
WANG Dinan' LIU Yao
(1.Financial Market Department, Agricultural Bank of China;
2. School of Finance, Central University of Finance and Economics)

Abstract With the deepening of China's interest rate marketization reform, the demand for interest rate risk hedging
tools from market participants is increasing steadily. Floating-rate bonds have unique advantages in interest rate risk
management as their coupons are linked to a marketized benchmark interest rate. Compared with the more mature
international market, China's floating rate bond market still has room for development in terms of market scale as
well as product structure and function. This paper makes four recommendations for promoting further development
of China's floating-rate bond market: promoting the orderly expansion of the market to serve the "five articles",
strengthening product innovation to expand the depth and breadth of the market, optimizing the choice of benchmark
interest rates to enhance market sensitivity and improving the valuation model to improve the effectiveness of pricing.
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