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New Asset Management Regulations, New Investment Strategies and Bond Credit Spreads
BAI Xiwen GONG lJie
(Nanyin Wealth Management Co., Ltd)
Abstract New asset management regulations have driven a transformation of bank wealth management services,
with net worth management increasingly gaining ground. Standardized valuation is one of the core components of
this transformation. Based on the Difference-in-Differences (DID) model, this article examines how the change in
the valuation method affects bond credit spreads by adjusting the duration strategy of wealth management products.
In this effort, the article makes use of daily trading data of corporate bonds issued by listed companies in similar
market environments before and after the net worth transformation of wealth management. The study reaches the
following conclusions: Firstly, the adjustment of the valuation method has led to increased fluctuations in product
net value, and wealth management funds tend to reduce the holdings of long-term bonds with high volatility. This
in turn results in a widening of credit spreads of long term bonds. Secondly, mechanism analysis reveals that the net
worth transformation has strengthened the focus of wealth management funds on asset liquidity, further reducing the
liquidity of long-term bonds and expanding their credit spreads. Thirdly, heterogeneity analysis shows that the credit
spreads of long-term bonds issued by entities with different qualifications diverged after the net worth transformation.
As this article provides a reference for the subsequent evaluation and optimization of regulatory policies in the asset
management field, it hopefully will promote the implementation of new valuation regulations.
Keywords New Asset Management Regulations, Net Worth Transformation, New Valuation Regulations, Credit
Spread, Duration
JEL Classification G28 GI12 Gl1
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