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The Emergence of Financial Conglomeration: Foreign Experience and China's Path Forward
WANG Hang ZHOU Qiong
(Investment Banking Department, Postal Savings Bank of China)

Abstract The emergence of financial conglomeration abroad has gone through multiple stages of evolution,
driven by external competition, the maturing of the economic structure, the development of the financial market, and
changes in regulatory policies. The U.S. has gradually relaxed its strict separation of financial industries, while Japan
has adopted a mixed structure after experiencing "Big Bang" in the 1990s. Canada has opened the financial sector to
mixed operations while some countries in the European Union continue to employ the universal banking. Although
consolidated operation faces conflicts of interest, financial stability challenges and cost-efficiency questions, the
institutional arrangement and external environment can effectively control risks. China's financial system remains
bank-dominated, and the development of the capital market overall is relatively lagging. For China, integrated
operation is an important path to enhancing the competitiveness of financial institutions and serving the real economy.
In the current low interest rate environment, Chinese commercial banks need to strengthen their capacity for integrated
operation and strive to improve relevant institutions and laws in order to achieve high-quality financial development.
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