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Digital Trade and RMB Internationalization
SONG Ke'* LI Ting’

(1.School of Finance and Economics, Renmin University of China; 2. Shenzhen Research Institute,

Renmin University of China; 3.School of Finance, Shanghai University of Finance and Economics)
Abstract In the era of the digital economy, digital trade has emerged as one of the most dynamic and promising
forces in international commerce, serving as a "new engine" in China's quest to become a major trading power. At
the same time, it has presented novel opportunities for the internationalization of the renminbi (RMB). This paper
examines bargaining power in currency selection from the perspective of upgrading manufacturing and trade. It
assesses the development of a cross-border digital ecosystem and the theoretical rationale and practical pathways for
prudently and steadily advancing RMB internationalization in the context of digital trade. The findings indicate that
digital trade is poised to yield marginal improvements in RMB internationalization across at least three dimensions.
First, by optimizing enterprise operational efficiency, facilitating digital transformation, and promoting firms'
ascension within the global value chain, digital trade enhances the international competitiveness of Chinese enterprises
and bolsters their influence over the choice of settlement currencies in international trade. Second, digital trade drives
changes in trading modalities and counterparties, which can empower traditional industries, catalyze trade upgrading,
and enhance the confidence of foreign stakeholders in the stability of the RMB. Third, digital trade propels the
development of a cross-border digital ecosystem and augments the digitalization of cross-border business activities,
thereby creating new application scenarios for the RMB and providing robust support for its internationalization.
Keywords Digital Trade, RMB Internationalization, Trade Transformation, Currency Selection Power, Cross-
Border Digital Ecosystem
JEL Classification F13 F31 F42

VOL.159 2025.08 (& mkTiA#5) 1 25



