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Can 'Reverse Mixed-Ownership Reform' Mitigate Financing Constraints of Private Firms?
Evidence from Interbank Bond Market Data
XIE Xiaofen
(Hankou Bank Co., Ltd.)
Abstract The private sector serves as a vital force in advancing China's comprehensive construction of a
modern socialist powerhouse. Resolving the sector's financing constraints has taken on a pivotal role in industrial
upgrading and high-quality economic development. This study employs a sample of publicly issued bonds offered
by private enterprises in the interbank market from 2018 to 2024 and empirically examines the impact of 'reverse
mixed-ownership reform' on the debt financing of private firms. The findings of the study reveal that such reforms
significantly enhance bond financing conditions for private enterprises. This is accomplished through improved
financing accessibility and reduced financing costs, with these positive effects gaining strength as the state ownership
proportion increases. Crucially, this effect is more pronounced in non-listed and small-to-medium-sized private
enterprises. Mechanistic analysis reveals that the 'reverse mixed-ownership reform' exerts its positive influence
through dual pathways of resource and governance effects. This research not only provides micro-level evidence of
how this approach alleviates financing challenges for private firms but also enriches the theoretical framework of
'collaborative state-private development' in mixed-ownership reforms, offering policy insights for improving multi-
tiered capital market financing systems.
Keywords Reverse Mixed-Ownership Reform, State Capital Equity Participation, Private Enterprises, Bond
Financing
JEL Classification G32 G28 G38
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