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An Empirical Analysis of Price Determinants in Long-Term Floating—-Rate Credit Bonds
LIAO Yishun LIU Wenjie
(FICC Department, China Galaxy Securities)
Abstract Against the backdrop of interest rate liberalization and rising volatility expectations, long-term floating-
rate bonds have garnered increasing attention in the credit bond market. An empirical study of 24 Lingang Economy
MTNO0O03 — the third tranche of medium-term notes issued by Shanghai Lingang Economic Development Group,
reveals that in pricing long-term floating-rate credit bonds, the discount margin plays a significantly stronger role in
determining the clean price than the benchmark interest rate. Moreover, whether the movements of the benchmark
interest rate and the discount margin are aligned determines whether their impact on the price is amplified or offset.
The quoted margin not only affects the initial yield level but also determines the ability to withstand future credit
spread expansion. The design of the frequency dictates the levels of interest rate duration and spread duration, thereby
shaping the elasticity of price changes. The study stresses that the evaluation of investment value and risk management
for long-term floating-rate credit bonds should focus more on weighing the dynamic changes in spreads and product
design arrangements rather than merely tracking interest rate trends. This finding offers insights on product innovation
and investment practices in China's floating-rate bond market.
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