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Low Interest Rates, Thin Margins: Investment Strategies for Commercial Banks' "Spread-
Comprehensive-Loss" Accounts in a Low-Interest-Rate Environment
SHEN TAO
(Asset Management Department,Kunlun Bank )

Abstract Amidst a global economic slowdown and persistent monetary easing, the low-interest-rate environment
has become a major factor affecting the operations and development of commercial banks. . With net interest margins
narrowing continuously, traditional profit models face severe challenges. This paper delves into the impact of low
interest rates on commercial banks, detailing the accounting rules and characteristics of AC (Assets Carried at
Amortized Cost), OCI (Financial Assets at Fair Value Through Other Comprehensive Income), and TPL (Financial
Assets at Fair Value Through Profit or Loss) accounts. Drawing on practical case studies, the paper examines how
commercial banks can employ these types of accounts to optimize asset allocation, adjust investment strategies, and
thereby effectively enhance profitability. This paper also holds significant implications for mitigating financial risks.
Keywords Low-interest-rate Environment, Commercial Banks, AC Accounts, OCI Accounts, TPL Accounts
JEL Classification G21 E43 Gll
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