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Navigating the Path to High-Quality Development of Venture Capital in China
WANG Xiaoyang
(State Development & Investment Corp., Ltd.)
Abstract The venture capital market in China has undergone a transformation from scale expansion to quality
improvement. In so doing, it has become a crucial element in fostering new productive forces and advancing the
construction of a modern industrial system. Currently, the development of China's venture capital market is confronted
with such challenges as the phased adjustment of incremental scale, a decline in the degree of capital structure
diversification, the need to enrich the exit channels, and a gap between the supply of professional talents and industry
demand. These challenges have restricted the efficiency of capital circulation and the release of market vitality. To
effectively address these challenges, it is necessary to accelerate the construction of a patient capital supply system,
optimize the fault-tolerance and assessment mechanisms, improve the M&A and secondary fund (S-fund) markets,
and expedite the development of first-class private equity fund management institutions. Through the coordinated
efforts of structural optimization and policy empowerment, the supporting role of venture capital in technological
innovation and industrial upgrading will be enhanced, thereby enabling capital factors to play a key role in achieving
high-level self-reliance and self-improvement in science and technology.
Keywords Venture Capital, Patient Capital, New Productive Forces
JEL Classification G30 G38 031
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