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Establishing Green Systems and Charting New Paths for the Financial Sector
WU lJian
(Chongyang Institute for Financial Studies, Renmin University of China)
Abstract Advancing the green transition of the financial sector is an essential response to national strategy
objectives that ultimately will reshape financial resource allocation and risk management models. In recent years,
China has developed a relatively systematic approach to achieving this goal through institutional innovation, policy
guidance, and market cultivation. However, the transition has exposed multiple challenges, including incomplete
data, inadequacies in the carbon trading market, accumulating risks from industrial transformation, and extreme
climate impacts. Research indicates that overcoming these challenges requires coordinated efforts across institutional
frameworks and regulatory agencies. There is a particular need for uniform information disclosure standards and
the construction of cross-departmental data platforms. It also requires a refining of the carbon market design and an
expansion of derivative systems. It also requires innovative transition financing instruments to avoid "one-size-fits-
all" exit strategies, while there also is a need for enhanced system resilience through stress testing and international
cooperation. Overall, green finance can only achieve controllable risks and sustainable value through a combination
of policy direction and market drivers. This in turn will create enduring momentum for high-quality financial
development and low-carbon economic transformation.
Keywords Green Finance, Carbon Trading, Transition Risks, System Resilience
JEL Classification GI18 Q54 G28
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