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Trading System Reform and Suppression of New Share Speculation
— Empirical Findings from the Registration-Based Reform of the ChiNext Board
WANG Chun NIU Xiaochun
(School of Finance, Nanjing Audit University)
Abstract Using GEM-listed companies from 2016 to 2023 as research samples, this study systematically examines
how speculative behavior has been reduced by trading system reforms under the registration-based system for IPOs.
The findings of the study reveal that compared to IPOs under the approval system, the registration-based reform
significantly reduced actual first-day returns through market-oriented pricing and optimized trading mechanisms,
substantially curbing short-term IPO speculation. Regarding the suppression of speculation in new shares on the
secondary market, both short-term and medium-to-long-term cumulative excess returns declined significantly post-
reform, indicating accelerated price convergence toward equilibrium levels. Regarding stock price overvaluation, the
post-reform decline in the market-to-book ratio reveals systematic correction of new share price inflation. Further
analysis reveals that the registration-based system reform optimizes market microstructure through dual pathways.
First, it significantly enhances liquidity, improving the efficiency of market information absorption. Second, it
fundamentally mitigates herd behavior, substantially reducing irrational “follow-the-leader” tendencies among
investors. Additionally, heterogeneity analysis indicates that the reform exerts a more pronounced dampening effect
on speculation targeting small-scale enterprises and companies with limited information transparency. These findings
confirm the systemic governance effect of the registration-based system reform on new stock speculation, achieving
a paradigm shift from single-dimensional regulation to multi-dimensional institutional coordination in managing
speculation in newly listed shares. This study reveals the impact of China’s capital market trading system reform
on speculative behavior related to newly offered shares, providing policy insights for deepening capital market
institutional reforms and preventing financial risks.
Keywords Trading System Reform, New Stock Speculation, Stock Liquidity, Herd Mentality
JEL Classification G14 G18 G32
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