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Research On the Risk Regulation System of Consumer Financial Asset Securitization
CHENG Xuejun' MA Pingchuan’® REN Yuanda’
(1.Law School, Tongji University; 2.Shanghai Yangpu Technology Innovation Group;
3. Law School, Shanghai University)
Abstract The continuous integration of consumer finance and asset securitization has facilitated the development
of consumer finance asset securitization. Nevertheless, consumer finance asset securitization is highly volatile and
displays diverse development patterns. The rapid prevalence of consumer finance asset securitization in China
in the short term has not only brought about innovative development to the consumer finance industry but also
presented numerous risks and challenges. By using inductive research methods and drawing on the criteria for asset
securitization confirmed by the Basel Committee on Banking Supervision (BCBS), the risks of asset securitization
can be classified into the risk dimensions at the levels of legal policies, underlying assets, transaction structures, and
participation structures. By using the case study method, starting from a typical case, this paper analyzes the main
risks faced by the securitization of consumer finance assets, including legal policy risks, basic asset risks, transaction
structure risks, and risks of participating institutions. The risk regulatory system of consumer financial asset
securitization has been constructed in China by adopting comparative research methods and combining the risk causes
and regulatory system of the consumer finance asset securitization in overseas markets, This has built a sound legal
policy system, improved the transaction structure and trading mechanism, strengthened the full life-cycle regulation of
underlying assets and promoted the full information disclosure of participating institutions.
Keywords Consumer Finance, Asset Securitization, Risk Regulation System
JEL Classification G18 G21 G32
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