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How Grand Narratives Reshape Asset Pricing
GUO Lei
(Chief Economist, GF Securities)
Abstract Scen through the lens of narrative economics, grand narratives have become a major force behind
global asset pricing in recent years. Markets have formed a mutually reinforcing constellation of narratives around
five core stories: the weakening of dollar credit, gold's comeback as a monetary anchor, the restructuring of global
supply chains, the build-out of artificial intelligence as core infrastructure, and the rise of nonferrous metals as the
"new oil." This has helped push precious metals, nonferrous metals, emerging-market equities, and technology
assets to outperform alternative investments. The continuity of the macroeconomic environment has been disrupted,
challenging the traditional pricing framework reliant on fundamentals and mean reversion. At the same time,
narrative-driven momentum trading has emerged. To deal with this narrative-dominated environment, it is necessary
to build a tiered framework and life-cycle view for narratives, and to link that to cross-asset thematic allocation and
practical verification metrics. In doing so, investors can recognize the pricing power of narratives without letting them
override valuation anchors.
Keywords Grand Narratives, Narrative Economics, Asset Pricing, Cross-Asset Allocation, Global Financial
Markets
JEL Classification E44 GI12 D84
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