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China's Approach to Revitalizing Existing Assets: Another Great Leap?
XU Luwei LIU Wen
(Market Research Team, China Construction Bank Research Institute)
Abstract This paper compares the divergent approaches of the United States and Japan in revitalizing existing
assets. The United States leverages its relatively mature capital markets, employing multi-tiered tools such as REITs,
asset securitization, and private equity funds to establish a market-driven, efficiency-first revitalization model that
demonstrates strong endogenous resilience. Japan, driven by robust policy measures, relies on its J-REITs system
and central bank direct purchase mechanisms to construct an asset exit channel prioritizing safety and stability.
Nonetheless, it faces challenges of foreign capital dependency and policy fragility. Based on in-depth comparisons
between the two countries in market regulation, tool design, capital structure, and institutional culture, this paper
proposes that China should establish a dynamic "policy-market" coordination mechanism. Specific recommendations
include advancing REITs legislation and tax incentives, cultivating long-term domestic capital, developing
securitization tools tailored to different asset classes, and implementing both look-through regulation and crisis
intervention. These measures aim to achieve a balance between the efficient conversion of existing assets and financial
stability.
Keywords Revitalization of Existing Assets, Asset Securitization, REITs, Financial Innovation
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