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From Barriers to Engine: The '28th Regime' and the Future of 'Made in Europe'
Isabel Schnabel
(Member of the Executive Board of the ECB)

Abstract Europe is often labeled as "stagnant," yet it enjoys robust institutions, strong social safety nets, and
world leading quality of life. The core challenge it faces today is not a shortage of talent or ideas, but a lack of scale.
The single market remains fragmented by regulatory and administrative barriers, making cross-border expansion
difficult and causing innovative firms to leave. Southern European countries have staged strong recoveries through
structural reforms, while Germany has been trapped in stagnation due to persistently weak domestic demand and
capital outflows. Against this backdrop, the proposed "28th regime" would create a voluntary, unified EU-wide legal
framework for companies, reducing cross-border costs and facilitating access to finance and scaling. If implemented,
it could unlock the single market’s full potential, foster a "Made in Europe" brand, and boost productivity. In turn it
would strengthen Europe's competitiveness and strategic autonomy in the global economy.
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