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Strengthening China through Finance: Reform in China's Capital Market
ZHANG Jun WU Jing HAO Anqi
(China Galaxy Securities Research Institute)

Abstract During the 15th Five-Year Plan period, China's capital market will play a crucial role in supporting
technological innovation, facilitating household wealth allocation, and enhancing the financial sector's international
competitiveness. In recent years, reforms have put in place an initial foundation for further progress. Equity issuance,
listing, and bond financing regimes have become more accommodating to technology enterprises. Measures to attract
medium- and long-term capital, together with improvements in delisting and dividend distribution arrangements, have
strengthened the market ecosystem and cross-border investment and financing channels have gradually expanded.
Penalties for securities violations have also become markedly more stringent. Nevertheless, several obstacles
remain. Non-state-owned enterprises are underrepresented in the science and technology innovation bond market
while long-term mechanisms for market stabilization are inadequate. At the same time, foreign investors account for
a relatively small share of market holdings and domestic securities firms have a limited role in international markets.
The next stage of reform needs to enhance the adaptability of investment and financing institutions and promote the
differentiated development of the securities industry. It also must advance Institution Opening-up of the capital market
and safeguard the market's stable operation through more effective regulation.
Keywords Financial Powerhouse, Capital Market, Investment and Financing Reform, Institution Opening-up
JEL Classification G10 G18 016
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