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A Path Forward for High-Yield Bond Markets
LU Dan' TIAN Ting’ ZHOU Daoxu’
(1.Chinese Academy of Fiscal Sciences; 2.Anrong Credit Rating Co.,Ltd;

3.Tsinghua University Wudaokou School of Finance)
Abstract Since 2020, China has introduced a series of regulatory policies for the bond market under a strategy of
encouraging greater diversity in bond ratings. That has resulted in increased credit rating downgrades and led to a
large number of high-yield bond offerings. In some cases there have been bond defaults and these have damaged the
reputation and development of the bond market overall. In order to maintain steady development of the bond market,
it is now necessary to establish an over-the-counter market such as in the United States. China will set up an investor
protection mechanism and establish a separate high-yield bond trading platform to accommodate high-yield bond
issues and trading as well as cater to investors in these instruments. In order to promote more normal operations of
this high-yield bond trading platform over the longer term, this paper has designed suggested operating rules and a
robust business model for the platform.
Keywords High-yield Bond, High Yield Bond Trading Platform, High Yield Bond Market Business Model
JEL Classification G11 G20 G24
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