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The Network Nature of Capital Market and New Perspectives on Asset Pricing
ZHANG Zili' ZHAO Xuejun' CHEN Ying>'
(1. Harvest Fund Management; 2. Guanghua School of Management, Peking University)
Abstract Price movements of capital markets are the results of a combination of multiple factors and coordinated
movements of numerous variables. Different sub-markets, market participants and financial assets have complex
relationships with each other. Such relationships can be described as a complex network system with high-dimensional
interactive information. It is a new perspective using a network approach for systemic risk measurements and asset
pricing research on the inter-connectedness among different market agents and related financial assets.
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