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Secondary Financial Risks Uder the "Double Carbon" Strategy: Antecedents, Paths, and Solutions

SUO Jianxin' CHEN Lin®> NIU Ruiyang” ZHANG Xiya®

(L.MBA center, Nanjing University of Finance and Economics;

2.School of Management, Northwestern Polytechnical University)

Abstract The strategy of reaching peak carbon and carbon neutrality, also referred to as a "double carbon"
strategy, has triggered systematic societal changes. These changes should be supported by the financial system.
The Sixth Plenary Session of the 19th Central Committee proposed "adhering to financial services for the economy,
comprehensively strengthening financial supervision, (and) preventing and resolving economic and financial risks."
In this context, the prevention and resolution of financial risks arising from the "double carbon" strategy should
focus not only on the business risks of financial institutions but also the secondary financial risks arising from the
green development undertaken by enterprises. This research focuses on secondary financial risks, analyzing their
characteristics and causes. Moreover, this research also explores the measurement and transmission of secondary
financial risks and proposes risk mitigation strategies from the perspectives of government, enterprises, and
financial institutions. The study also offers some suggestions for implementing the "double carbon" strategy.
Keywords Double Carbon Strategy, Secondary Financial Risk, Risk Causation, Transmission Path, Risk
Mitigation
JEL classification E44 016 QO1
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