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Digital Currencies and RMB Internationalization: Evidence from Project mBridge
GU Biao XU Zijian
(School of Economics, Shanghai University)
Abstract The ongoing revolution in digital technologies has led to a radical departure from the traditional model
of cross-border payments. Using project mBridge as a benchmark of multiple central bank digital currency (CBDC)
arrangements, this paper examines digital currencies and their implications for the internationalization of the
Renminbi. The paper identifies pros and cons of different models of cross-border payments and reviews potential
improvements through technology-based digital currencies. It concludes that CBDCs associated with a multi-country
platform ecosystem would be superior to the traditional model when facilitating international transactions. Currency
digitalization may also lead to a reordering of the international monetary system. Lastly, the paper makes policy
recommendations to promote the development of electronic Renminbi in order to encourage wider use of the nation's
currency internationally.
Keywords CBDC, Cross-Border Payments, RMB Internationalization
JEL Classification E42 F33 G21 G28
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