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Digital Market Development and Digital Tax Governance
XING Weibo HOU Zheng

(School of International Trade and Economics, UIBE)
Abstract With the rise of the digital economy and the development of the digital market, the inherent tax structures
of countries around the world has changed. The administrative practice of tax reform has fallen behind, and problems
have arisen in tax assignments between regions or countries. The conflict of tax interests between countries caused by
the digital economy has given birth to the idea of a digital tax, and some countries have begun unilateral collection
of such a tax. At this moment, China needs to weigh the advantages and disadvantages of implementing a digital
tax, and carefully consider the design of the tax. In order to regulate the development of the digital market, China
needs to focus on expanding the rules for the identification of permanent institutions, innovating tax collection
and management methods, adjusting the tax assignment method, strengthening international tax cooperation, and
improving tax governance in the digital economy.
Keywords Digital Market, Digital Tax, Tax Administration, International Taxation
JEL Classification F23 F42 H25
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